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Use Tax 

- If purchases made for use, storage, or consumption in California from a seller  

outside California that does not collect tax, you may owe California use tax. 

 

- Intended to protect California sellers who are at a competitive disadvantage 

when out-of-state sellers make sales of physical products to California customers 

without charging tax. Use tax also assures that all businesses in the sate contribute 

 fairly to the funding of state and local programs whether they choose to make 

purchases in California or outside the state. 

 

- Use Tax rate is the same as local sales tax rate. 

- If out-of-state seller charged the correct tax for product, you’re ok. 

- If out-of-state seller charged a different rate, you must report/pay the difference 

 to State Board of Equalization. 



Use Tax 

- Shipping and Handling 

- Use Tax does not apply to Shipping and Handling if: 

- 1. Delivered by common carrier or contract carrier. 

- 2. Invoice clearly lists delivery, shipping, freight, or postage as separate charge. 

- 3. Charge is not higher than actual cost of delivery. 

 
- Shipping and Handling 

- If any above criteria are not met, then shipping and handling charge is taxable. 

- If “handling” is charged with shipping, then handling portion is subject to tax. 

(Usually always “Shipping ‘and’ Handling”) 

 


























